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1. Purpose
This policy aims to establish a framework for protecting and enhancing
biodiversity and forests across all business activities. It seeks to assess
and evaluate risks related to biodiversity degradation and forest
destruction that may arise in procurement, production, distribution, and
sales processes. Additionally, it outlines principles and actionable
measures to conserve, restore, and expand biodiversity in local

communities.

2. Policy

Hanwha Advanced Materials supports domestic and international laws and
regulations related to biodiversity and wildlife protection, as well as global
initiatives for biodiversity conservation, such as the International Union for
Conservation of Nature (IUCN) Protected Areas Categories (IUCN
Category [-V). Through the establishment of this biodiversity protection
policy, we promote activities to protect biodiversity and mitigate
biodiversity-related risks.
1) Internationally Protected Areas (IUCN Category la, etc.)
Areas where a natural ecosystem recognized by the international
community has been established and where a variety of species thrive,
which can be destroyed by even minimal human impact.
2) Wilderness Areas (IUCN Category Ib, etc.)
Areas maintaining pristine wilderness ecosystems and inhabited by
indigenous communities preserving traditional lifestyles, allowing

minimal human impact for educational or scientific purposes
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3) National Protected Areas (IUCN Category II, etc.)
Areas designated by nations to permanently preserve natural
ecosystem processes, protecting native flora and fauna, and holding
significant value for spiritual, scientific, educational, and tourism
purposes

4) Natural and Cultural Monument Areas (IUCN Category IlI, etc.)
Naturally formed ecosystems or those shaped by cultural or spiritual
influences, holding high archaeological, anthropological, historical, or
geographical value

5) Species/Habitat Management Areas (IUCN Category IV, etc.)
Areas designated by international, national, or local authorities for the
protection of species and habitats, requiring active management or

intervention to enhance biodiversity.

3. Management and Implementation Framework

1) Identify potential impacts on biodiversity and forests at all stages of
business operations, strive to prevent or minimize such impacts, and
endeavor to restore any damage to biodiversity or forests caused by
operations.

2) Identify threats to endangered species found within the premises of
our business sites or those of our partners and develop strategies to
conserve these species.

3) Designate and monitor areas directly or indirectly affected by business
activities, assessing and managing their impacts on forests.

4) Establish procedures and governance systems to consistently consider

biodiversity and forest destruction issues in business strategies,
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decision—making processes, and long—term risk analyses.
5) Integrate biodiversity management and forest conservation into the
company’s environmental management system, setting goals and

standards for control and monitoring.

4. Education and Dissemination
1) Hanwha Advanced Materials conducts regular biodiversity training for
employees to raise awareness about the importance of biodiversity
conservation, protection, and expansion.
2) Information on biodiversity protection activities and outcomes is
disclosed through the company’s website, sustainability reports, and

other channels.

5. Supplementary Provisions

This Biodiversity and Deforestation Policy is enacted and effective as of
07/01/2025.



